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1. 

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Humble Area Assistance Ministries, Inc.
Humble, Texas

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Humble Area Assistance Ministries, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2021, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Humble Area Assistance Ministries, Inc. as of December 31, 2021, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Humble Area Assistance Ministries, Inc. and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of Humble Area Assistance Ministries, Inc. for the year ended December 31, 
2020, were audited by other auditors, who expressed an unmodified opinion on those statements on 
June 1, 2021.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Humble Area Assistance 
Ministries, Inc.’s ability to continue as a going concern for one year from the date that the financial 
statements are available to be issued.



2.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Humble Area Assistance Ministries, Inc.’s internal control. Accordingly, no such 
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Humble Area Assistance Ministries, Inc.’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 1, 2022, 
on our consideration of Humble Area Assistance Ministries, Inc.’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of Humble Area Assistance Ministries, Inc.’s internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Humble Area Assistance Ministries, Inc.’s internal control 
over financial reporting and compliance.

Crowe LLP

The Woodlands, Texas
July 1, 2022



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENTS OF FINANCIAL POSITION 

December 31, 2021 and 2020 
 
 

See accompanying notes to financial statements. 
 

3. 

2021 2020

ASSETS
Cash and cash equivalents 1,204,050$   813,552$      
Investments 426,412        527,748        
Accounts receivable 118,598        56,392          
Pledges receivable 50,479          -                    
Prepaid expenses 25,455          24,524          
Deposits and gift cards 29,708          16,359          
Property and equipment, net 1,529,708     1,591,877     

Total assets 3,384,410$   3,030,452$   

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable and accrued liabilities 97,089$        93,104$        
Notes payable 538,403        580,540        

Total liabilities 635,492        673,644        

Net assets
Without donor restrictions 2,626,741     2,221,099     
With donor restrictions 122,177        135,709        

Total net assets 2,748,918     2,356,808     

Total liabilities and net assets 3,384,410$   3,030,452$   



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENT OF ACTIVITIES 

For the year ended December 31, 2021 
 

See accompanying notes to financial statements. 
 

4. 

Without Donor With Donor 
Restrictions Restrictions Total

Support and revenue
Support

Contributions 2,445,550$   440,535$      2,886,085$   
Grants 1,167,459     191,431        1,358,890     
Contribution – grant revenue 241,460        -                    241,460        

Revenue
Sale of goods 699,665        -                    699,665        
Interest income and other 6,753            -                    6,753            

Net assets released from restrictions 645,498        (645,498)       -                    
Total support and revenue 5,206,385     (13,532)         5,192,853     

Expenses
Program services

Client assistance 3,765,248     -                    3,765,248     
Resale stores 650,476        -                    650,476        

Supporting services
Management and general 344,223        -                    344,223        
Fundraising 40,796          -                    40,796          

Total expenses 4,800,743     -                    4,800,743     

Change in net assets 405,642        (13,532)         392,110        

Net assets, beginning of year 2,221,099     135,709        2,356,808     

Net assets, end of year 2,626,741$   122,177$      2,748,918$   



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENT OF ACTIVITIES 

For the year ended December 31, 2020 
 

See accompanying notes to financial statements. 
 

5. 

Without Donor With Donor 
Restrictions Restrictions Total

Support and revenue
Support

Contributions 2,063,685$   1,519,336$   3,583,021$   
Grants 721,752        180,013        901,765        
Contribution – grant revenue 246,400        -                    246,400        

Revenue
Sale of goods 624,902        -                    624,902        
Interest income and other 12,985          -                    12,985          

Net assets released from restrictions 1,877,937     (1,877,937)    -                    
Total support and revenue 5,547,661     (178,588)       5,369,073     

Expenses
Program services

Client assistance 4,335,143     -                    4,335,143     
Resale stores 692,278        -                    692,278        

Supporting services
Management and general 288,284        -                    288,284        
Fundraising 22,721          -                    22,721          

Total expenses 5,338,426     -                    5,338,426     

Change in net assets 209,235        (178,588)       30,647          

Net assets, beginning of year 2,011,864     314,297        2,326,161     

Net assets, end of year 2,221,099$   135,709$      2,356,808$   



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

For the year ended December 31, 2021 
 

 

See accompanying notes to financial statements.

Client Resale Management
Assistance Stores and General

Advertising 775$             117$             3,844$          
Back to school project 30,909          -                    -                    
Depreciation and amortization 25,464          40,179          2,631            
Disaster assistance 365,320        -                    -                    
Food assistance 1,598,169     -                    -                    
Insurance 18,273          21,393          9,374            
Interest expense -                    29,633          1,912            
Postage 505               15                 1,480            
Professional and training 27,979          4,587            43,512          
Repairs and maintenance 12,027          17,623          9,023            
Seasonal programs 124,099        -                    -                    
Shelter and other assistance 783,408        -                    -                    
Supplies and operations 48,952          57,004          18,596          
Telephone 6,606            7,816            815               
Utilities 12,789          29,865          1,785            
Wages, benefits, taxes and fees 708,083        426,624        250,997        
Waste removal 1,890            15,620          254               

Total expenses 3,765,248$   650,476$      344,223$      

Program Services Supporting Services



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

For the year ended December 31, 2020 
 

 

See accompanying notes to financial statements.

Client Resale Management
Assistance Stores and General

Advertising 420$             889$             1,128$          
Back to school project 42,888          -                    -                    
Depreciation and amortization 24,939          36,122          2,453            
Disaster assistance 1,358,234     -                    -                    
Food assistance 1,526,494     -                    -                    
Insurance 16,578          22,669          8,765            
Interest expense -                    29,422          1,586            
Postage 1,166            -                    1,020            
Professional and training 55,977          7,326            38,298          
Repairs and maintenance 13,396          20,284          11,463          
Seasonal programs 105,792        -                    -                    
Shelter and other assistance 483,711        -                    -                    
Supplies and operations 27,023          31,149          9,995            
Telephone 6,139            7,030            821               
Utilities 11,620          27,151          1,612            
Wages, benefits, taxes and fees 659,110        495,300        210,941        
Waste removal 1,656            14,936          202               

Total expenses 4,335,143$   692,278$      288,284$      

Program Services Supporting Services



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
STATEMENTS OF CASH FLOWS 

For the years ended December 31, 2021 and 2020 
 

See accompanying notes to financial statements. 
 

8. 

2021 2020

Cash flows from operating activities
Change in net assets 392,110$      30,647$        
Adjustments to reconcile change in net assets to net cash 

from operating activities:
Depreciation and amortization 68,323          63,560          
Gain on investments (5,410)           (10,649)         
Changes in operating assets and liabilities:

Accounts receivable (62,206)         (7,634)           
Pledges receivable (50,479)         200               
Prepaid expenses (931)              (8,710)           
Deposits and gift cards (13,349)         6,105            
Accounts payable and accrued liabilities 3,985            (98,591)         

Net cash from operating activities 332,043        (25,072)         

Cash flows from investing activities
Proceeds from sale of investments 106,746        1,047            
Purchase of property and equipment (6,154)           (46,628)         

Net cash from investing activities 100,592        (45,581)         

Cash flows from financing activities
Repayment of notes payable (42,137)         (34,997)         

Net cash from financing activities (42,137)         (34,997)         

Net change in cash and cash equivalents 390,498        (105,650)       

Cash and cash equivalents, beginning of year 813,552        919,202        

Cash and cash equivalents, end of year 1,204,050$   813,552$      

Supplemental disclosure of cash flow information:
Interest paid 31,545$        31,008$        



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

9. 

NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Humble Area Assistance Ministries, Inc. (HAAM or the “Organization”) is incorporated in the state of 
Texas as a nonprofit charitable organization.  HAAM was established by a local community coalition to 
centralize community outreach efforts, help community residents in crisis and move them toward self-
sufficiency.  Over the years, by partnering with other communities, organizations, and proactively seeking 
new resources and tools to serve those in need, HAAM has expanded and adapted its scope of services 
to meet community needs.  HAAM is a comprehensive social services agency serving northeast Harris 
and east Montgomery counties.  Services are offered in seven program areas: basic needs, education, 
employment, senior services, family services, supportive services, and disaster relief. 
 
Basis of Accounting:  The Organization uses the accrual basis of accounting.  Revenues are recognized 
when they are earned. Expenses are recognized when they are incurred. 

Basis of Presentation:  The financial statements of the Organization have been prepared in accordance 
with accounting principles generally accepted in the United States of America (U.S. GAAP), which require 
the Organization to report information regarding its financial position and activities according to the 
following net asset classifications: 

 Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Organization.  
These net assets may be used at the discretion of the Organization’s management and the Board of 
Directors.  During 2020, the Board approved the establishment of a Board designated fund.  
 

 Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by actions of 
the Organization or by the passage of time.  Other donor restrictions are perpetual in nature, whereby 
the donor has stipulated the funds be maintained in perpetuity.  

 
Donor-restricted contributions are reported as increases in net assets with donor restrictions.  When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statements of activities. 
 
Use of Estimates:  The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect certain reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expenses 
during the reporting period.  Accordingly, actual results could differ from those estimates. 

Fair Value of Financial Instruments:  The carrying amounts reported in the statements of financial position 
for cash, cash equivalents, investments, accounts receivable, and pledges receivable approximate their 
fair value.  The carrying value of debt is reported at the undiscounted amount of future cash outflows. 

Cash and Cash Equivalents:  For purposes of the statements of cash flows, HAAM considers demand 
deposits, savings accounts, certificates of deposit, and highly liquid investments available for current use 
with an initial maturity of three months or less, to be cash and cash equivalents. 

Concentration of Credit Risk:  The Organization maintains cash balances at financial institutions that are 
insured by the Federal Deposit Insurance Corporation up to $250,000.  The Organization believes it is not 
exposed to any significant risk on its cash balances.  

Investments:  Investments represent certificates of deposit with varying maturities held at a financial 
institution. 



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

10. 

NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (Continued) 
 
Accounts Receivable:  Accounts receivable are comprised of grants and donations.  Certain grants are 
stated as reimbursable expenditures due from the grantor, and as such no allowance for bad debt is 
recorded, as revenue received is from third-party reimbursements with state and local government 
agencies. 

Prepaid Expenses:  Prepaid expenses consist of prepayments for insurance coverage on employees and 
property and equipment.

Deposits and Gift Cards:  Deposits consists of security and utility deposits for the Organization’s leased 
property.  At December 31, 2021 and 2020, the amount of deposits was $805. 

The Organization receives gift cards from donors and receives funding from grantors and donors to be 
used to purchase gift cards from various stores to distribute to those in crisis.  Gift cards were distributed 
during the annual Season of Sharing event and to those affected by Hurricanes Imelda and Harvey and 
most recently the coronavirus (the “virus” or COVID-19) shutdown orders.  At December 31, 2021 and 
2020, the amount of gift cards on-hand was $28,903 and $15,554, respectively. 
 
Property and Equipment:  Property and equipment are recorded at cost except for contributed assets 
which are recorded at fair market value at the date of contribution.  Depreciation and amortization are 
computed by the straight-line method using a 40-year life for buildings and a five-year life for other assets.  
An asset is tested for recoverability whenever events indicate that its carrying value may not be 
recoverable.  If this procedure indicates that an asset is not recoverable, an impairment loss is 
recognized.  The loss is the amount by which the carrying amount of the asset exceeds its fair market 
value.  Additionally, acquisitions of property and equipment in excess of $2,000 are capitalized. 

Impairment Loss of Long-Lived Assets:  The Organization evaluates long-lived assets for impairment 
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable.  There was no impairment loss recorded during 2021 and 2020.  

Support:  HAAM follows the recommendations of authoritative guidance for contributions received and 
contributions made.  Accordingly, the contributions received are recorded as support with or without 
restrictions depending on the existence and nature of any donor restrictions.  All donor-restricted support 
is reported as an increase in net assets with restrictions, depending on the nature of the restrictions.  
When a restriction expires (that is, when a stipulated time restriction ends or the purpose is 
accomplished), net assets with restrictions are reclassified to net assets without restrictions and reported 
in the statements of activities as net assets released from restrictions. 

Contribution – Grant Revenue:  In response to the coronavirus pandemic, the United States government 
passed the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) in March 2020 and the 
Economic Aid Act in December 2020.  One component of the CARES Act, the Paycheck Protection 
Program (PPP), provided HAAM an opportunity to apply for a forgivable loan to assist in funding payroll.  
During 2021 and 2020, the Organization received PPP funding in the amounts of $241,460 and $246,400, 
respectively.  

During 2020, HAAM adopted Financial Accounting Standards Board (FASB) Accounting Standards 
Update (ASU) No. 2018-08, Not-for-Profit Entities: Clarifying the Scope and the Accounting Guidance for 
Contributions Received and Contributions Made (Topic 958) as management believes the standard 
improves the usefulness and understandability of HAAM’s financial reporting.  In accordance with the 
ASU, HAAM recorded the PPP loan proceeds as a refundable advance in the statements of financial 
position until such time all conditions of the program were substantially met.  Once the conditions are 
substantially met, the refundable advance is derecognized, and the related amount is recorded as 
contribution – grant revenue.  For 2021 and 2020, $241,460 and $246,400, respectively, was recognized 
as contribution – grant revenue in the statements of activities. 



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

11. 

NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (Continued) 
 
Donated Goods:  Individuals make significant contributions of goods to HAAM.  Donated goods of 
sufficient quality are sold by the resale stores.  At times, the donated goods are provided by HAAM to an 
ultimate beneficiary.   

The value of the donated goods is not reflected in these financial statements since these donations have 
subjective measurement or valuation.  Revenue from items sold in the resale shop are recognized at the 
time of sale and amounted to $699,665 and $624,902 at December 31, 2021, and 2020, respectively.   
 
The Organization also receives donated goods for its food pantry and other activities.  The value of these 
donated goods are reflected in the statements of activities as contributions is $1,674,924 and $1,941,606 
for 2021 and 2020, respectively.  The Organization records donated food received from the Houston Food 
Bank at the Feeding America rate of $1.79 and $1.74 per pound during 2021 and 2020, respectively, and 
other donated goods at fair market value. 
 
Donated Services:  A substantial number of unpaid volunteers make significant contributions of their time 
to develop HAAM’s programs.  However, the value of these donated services is not reflected in the 
accompanying financial statements since there is no objective basis available by which to measure the 
value of such services.  Donated services which have been provided by entities that normally offer those 
services for compensation have been reflected in the accompanying statements as contributions and 
expenses in the amount of $55,458 and $49,000 for 2021 and 2020, respectively.  

Functional Allocation of Expenses:  Expenses are categorized on the statements of activities as program 
services, management and general, and fundraising.  Expenditures of HAAM are allocated on a functional 
basis among its various programs and support services.  Program services offered by HAAM are 
organized into client assistance and the resale shop.  The expenses for these programs and supporting 
services are presented in detail on the statements of functional expenses.  Amounts that are not directly 
allocable to specific services have been allocated based on HAAM’s cost allocation plan as follows: 

Expenses Methodology

Depreciation and amortization Square footage
Insurance Square footage
Professional and training Time and effort
Repairs and maintenance Square footage
Telephone Location
Utilities Square footage
Wages, benefits, taxes, and fees Full-time equivalent  

 
Advertising Costs:  HAAM expenses advertising costs as incurred.  Advertising expense in the amount of 
$10,107 and $7,878 was incurred for 2021 and 2020, respectively. 

Risks and Uncertainties:  During 2020, many countries around the world, including the United States of 
America, were impacted by the COVID-19 outbreak.  While the virus is continuing to evolve, its 
implications could involve unavailability of personnel, disruptions of supply chains, and reductions in 
program service fees and contributions, affecting results of operations and cash flows.  In addition, HAAM 
has been impacted by the broader effects of COVID-19 as a result of the negative impact the virus has 
had on the global economy and major financial markets.  At this time, management is not aware of any 
material risk to HAAM’s financial statements and cannot quantify the full extent the virus will have on 
HAAM’s financial information. 



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

12. 

NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (Continued) 
 
Income Taxes:  HAAM is a nonprofit, charitable organization which is exempt from federal income tax 
under Section 501(c)(3) of the Internal Revenue Code.  Therefore, no provision for federal income tax has 
been included in these financial statements. 

NOTE 2 – UPCOMING RECENT ACCOUNTING PRONOUNCEMENT 
 
In September 2020, the FASB issued ASU No. 2020-07, Not-for-Profit Entities (Topic 958):  Presentation 
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets.  The ASU requires a not-
for-profit organization to present contributed nonfinancial assets as a separate line item in the statements 
of activities, apart from contributions of cash or other financial assets.  It also requires a not-for-profit to 
disclose contributed nonfinancial assets recognized within the statements of activities disaggregated by 
category that depicts the type of contributed nonfinancial assets and includes additional disclosure 
requirements for each category of contributed nonfinancial assets recognized.  The ASU is effective for a 
not-for-profit entity for annual periods beginning after June 15, 2021.  Early adoption is permitted.   
 
The Organization is currently evaluating the impact this standard will have on its financial statements and 
related disclosures. 
 
 
NOTE 3 – LIQUIDITY AND AVAILABILITY 
 
The Organization strives to maintain liquid financial assets sufficient to cover at least 90 days of general 
expenditures and other contractual commitments, while also striving to maximize the investment of its 
available funds.  The Organization has various sources of liquidity at its disposal, including cash and cash 
equivalents, certificates of deposit, and equity securities. 
 
For purposes of analyzing resources available to meet general expenditures over a 12-month period, the 
Organization forecasts, budgets, and considers all expenditures related to its ongoing program activities 
of basic needs, supportive service, and disasters relief services as well as the conduct of services 
undertaken to support those activities to be general expenditures.  
 
In addition to financial assets available to meet general expenditures over the next 12 months, the 
Organization operates with a balanced budget and anticipates collecting sufficient contributions to cover 
general expenditures not covered by donor-restricted resources. 
 
The following table shows the total financial assets available for general expenditures over the next 12 
months as of December 31: 
 

2021 2020

Cash and cash equivalents 1,204,050$   813,552$      
Investments 426,412        527,748        
Accounts receivable 118,598        56,349          
Pledges receivable 50,479          -                    

Total financial assets at year-end available for
general expenditures over the next 12 months 1,799,539$   1,397,649$   



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

13. 

NOTE 4 – FAIR VALUE MEASUREMENT OF INVESTMENTS 

Fair value is defined as the price that would be received to sell an asset in the principal or most 
advantageous market for the asset in an orderly transaction between market participants on the 
measurement date.  Fair value should be based on the assumptions market participants would use when 
pricing an asset.  U.S. GAAP establishes a fair value hierarchy that prioritizes investments based on 
those assumptions.  The fair value hierarchy gives the highest priority to quoted prices in active markets 
(observable inputs) and the lowest priority to an entity’s assumptions (unobservable inputs).  
 
The Organization groups assets at fair value in three levels, based on the markets in which the assets 
and liabilities are traded, and the reliability of the assumptions used to determine fair value.  These levels 
are:  

 Level 1 – Quoted prices in active markets for identical assets or liabilities. 
 

 Level 2 – Observable inputs other than quoted prices included in Level 1, such as quoted prices for 
similar assets and liabilities in active markets; quoted prices for identical or similar assets and 
liabilities in markets that are not active; or other inputs that are observable or can be corroborated by 
observable market data. 
 

 Level 3 – Unobservable inputs that are supported by little or no market activity and that are significant 
to the fair value of the assets or liabilities.  This includes certain pricing models, discounted cash flow 
methodologies, and similar techniques that use significant unobservable inputs. 

 
Fair values of assets measured are Certificates of Deposit were measured at Level 2. The balance of 
these deposits were $426,412 and $527,748 at December 31, 2021 and 2020, respectively.  
 
 
NOTE 5 – PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following at December 31: 
 

2021 2020

Land 792,756$      792,756$      
Buildings and improvements 1,302,937     1,300,452     
Furniture and equipment 243,158        239,489        
Vehicles 162,577        162,577        
Construction in progress 45,954          45,954          

Total property and equipment 2,547,382     2,541,228     
Less:  accumulated depreciation and amortization (1,017,674)    (949,351)       

Total property and equipment, net 1,529,708$   1,591,877$    
 

Depreciation and amortization expense for December 31, 2021 and 2020 amounted to $68,323 and 
$63,560, respectively. 
 



HUMBLE AREA ASSISTANCE MINISTRIES, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2021 and 2020 
 

(Continued) 
 

14. 

NOTE 6 – NOTES PAYABLE  
 
In February 2019, the Organization financed the purchase of a property with a three-year note payable in 
the amount of $114,375, at an annual interest rate of 5.5%. The note is secured by the property and was 
due February 2022. Subsequent to year-end, the due date of the note was extended to February 5, 2028. 
The outstanding balance is $90,564 and $100,169 at December 31, 2021 and 2020, respectively. 
 
The Organization refinanced its outstanding installment loan with a 10-year note in the amount of 
$129,296.  This note carries an interest rate of 4%, secured by the property, and is due in January 2028.  
The principal outstanding balance is $87,799 and $99,724 at December 31, 2021 and 2020, respectively.  
 
In July 2013, the Organization purchased the property and building previously leased for the Black Cat 
Junction Resale Store.  The property was purchased for $564,000, which includes a contribution of 
$64,000 and a note for a principal amount of $500,000, payable over 20 years at an annual interest rate 
of 6%.  This loan is due in August 2033.  The principal outstanding balance is $360,040 and $380,647 at 
December 31, 2021 and 2020, respectively. 
 
The future maturities of the notes payable are as follows: 
 

2022 124,964$    
2023 36,269        
2024 38,236        
2025 40,327        
2026 42,528        
Thereafter 256,079      

Total 538,403$    
 
 
NOTE 7 – NET ASSETS WITHOUT DONOR RESTRICTIONS  
 
Net assets without donor restrictions consist of the following at December 31: 
 

2021 2020

Without donor restrictions 2,451,741$   2,121,099$   
Board Designated – Capital Reserve 175,000        100,000        

Total net assets without donor restrictions 2,626,741$   2,221,099$    
 
During 2020, HAAM’s Board of Directors approved the establishment and initial funding of a Board 
Designated –  Capital Reserve fund for the purpose of providing capital needs as they arise.  
 
 
NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS  
 
Net assets with donor restrictions consist of the following at December 31: 
 

2021 2020

Program services 122,177$    135,709$    

Total net assets with donor restrictions 122,177$    135,709$     
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NOTE 9 – COMMITMENTS AND CONTINGENCIES
 
In the normal course of HAAM’s activities, there could be various outstanding contingent liabilities such as 
violations of regulatory body’s regulations or violations of grant contract provisions. 
 
No accrual for potential contingent liabilities, such as, but not limited to, those described above, are 
reflected in the accompanying financial statements.  No such liabilities have been asserted and, 
therefore, no estimate of loss has been made.  
 
The Organization renewed its equipment operating lease effective August 2017 for a period of five years 
through July 2022.  Rent expense related to this lease for 2021 and 2020 was $6,428 and $8,260, 
respectively.  The future operating lease obligations through July 2022 is $3,829.  
 
 
NOTE 10 – RELATED PARTY TRANSACTIONS 
 
In the course of business, the Organization paid $6,471 and $12,685 in 2021 and 2020, respectively, for 
advertising and marketing to companies owned by a past Board member.  These companies were 
awarded business based on the Organization’s normal vendor selection and due diligence process. 
 
 
NOTE 11 – SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events through July 1, 2022, the date which these financial 
statements were available to be issued. 
 
 



SUPPLEMENTAL INFORMATION 
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Federal Grantor/Pass Thru Grantor/Program 
or Cluster Title

Federal ALN 
Number

Pass-Through 
Entity 

Identifying 
Number Expenditures

U.S. Department of Agriculture
Passed Through Houston Food Bank:

Emergency Food Assistance Program (Food Commodities) 10.569 324,633$      
Total Passed Through Houston Food Bank 324,633        

Passed Through Montgomery County:
Emergency Food Assistance Program (Food Commodities) 10.569 4,040            

Total Passed Through Montgomery County 4,040            

Passed Through Houston Food Bank:
Emergency Food Assistance Program (Food Commodities) 10.130 3,045            

Total Passed Through Houston Food Bank 3,045            

Passed Through Montgomery County:
Emergency Food Assistance Program (Food Commodities) 10.130 86,605          

Total Passed Through Montgomery County 86,605          
Total U.S. Department of Agriculture 418,323        

Other Programs
U.S. Department of Homeland Security

Passed Through United Way:
Emergency Food and Shelter National Board Program 97.024 067630032 20,000          

Total Passed Through United Way 20,000          

Passed Through Alliance of Community Assistance Ministries:
Emergency Food and Shelter National Board Program 97.024 067630032 159,368        

Total Passed Through Alliance of Community Assistance Ministries 159,368        

Disaster Grants – Public Assistance (Presidentially Declared Disasters)
Passed Through Houston Food Bank:

Disaster Grants – Public Assistance 
 (Presidentially Declared Disasters) 97.036 143,823        

Total Passed Through Houston Food Bank 143,823        

Passed Through Montgomery County:
Disaster Grants – Public Assistance 
 (Presidentially Declared Disasters) 97.036 3,452            

Total Passed Through Montgomery County 3,452            
Total U.S. Department of Homeland Security 326,643        

U.S. Department of Housing and Urban Development
Passed Through Alliance of Community Area Ministries:

Emergency Solutions Grant Program 14.231 589,238        
Total Passed Through Alliance of Community Area Ministries 589,238        

Passed Through Montgomery County:
Emergency Solutions Grant Program 14.231 2,871            

Total Passed Through Montgomery County 2,871            

Passed Through Montgomery County:
Community Development Block Grant 14.218 60,563          

Total Passed Through Montgomery County 60,563          
Total U.S. Department of Housing and Urban Development 652,672        

Total other programs 979,315        

Total expenditures of federal awards 1,397,638$   
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NOTE 1 – THE ORGANIZATION 
 
Humble Area Assistance Ministries, Inc. (HAAM) receives federal grants to carry out its programs and 
services and help community residents in crisis and move them toward self-sufficiency.  
 
 
NOTE 2 – BASIS OF PRESENTATION 
 
The schedule of expenditures of federal awards (the “Schedule”) includes the federal grant activities of 
HAAM.  Expenditures reported in the Schedule are reported on the accrual basis of accounting.  Because 
the Schedule presents only a selected portion of HAAM’s operations, it is not intended to and does not 
present its financial position, changes in net assets, or cash flows for 2021. 
 
 
NOTE 3 – NONCASH ASSISTANCE 
 
Amounts from the Emergency Food Assistance Program included on the accompanying Schedule of 
Expenditures of Federal Awards represent noncash assistance in the form of food commodities. 
 
 
NOTE 4 – INDIRECT COST 
 
Expenditures included in the Schedule represent direct costs only. 
 
 
NOTE 5 – RELATIONSHIP OF THE SCHEDULE TO FINANCIAL REPORTS SUBMITTED TO GRANT 
  AWARDING AGENCIES 
 
Expenditures included in the Schedule may differ from amounts reflected in the financial reports 
submitted to grant awarding agencies for the following reasons: 
 
 Expenses accrued at the end of HAAM’s fiscal year may not be included in the financial reports 

submitted to grant awarding agencies until after year-end;  
 

 Program matching costs that are reported in the financial reports submitted to awarding agencies are 
not included in the amounts reported in the Schedule; and 
 

 Differences may exist between grant periods and HAAM’s accounting period.  
 
 
NOTE 6 – CONTINGENCIES  
 
Grants require the fulfillment of certain conditions set forth in grant agreements and are regularly 
monitored and reviewed by the grantors.  Failure to satisfy the requirements of contact agreements could 
result in disallowed costs and return of funds to grantors.  Management believes that HAAM is in 
substantial compliance with grant provisions and requirements and that disallowed costs, if any, will not 
be significant to affect the amounts and disclosures in the financial statements.  
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18. 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Humble Area Assistance Ministries, Inc.
Humble, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Humble Area 
Assistance Ministries, Inc. (a nonprofit organization), which comprise the statement of financial position as 
of December 31, 2021, and the related statements of activities, functional expenses, and cash flows for 
the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated July 1, 2022. 

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Humble Area Assistance 
Ministries, Inc.’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Humble 
Area Assistance Ministries, Inc.’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of Humble Area Assistance Ministries, Inc.’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements, on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Humble Area Assistance Ministries, Inc.’s 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, grant agreements, and noncompliance with which could have a 
direct and material effect on the financial statements.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose.

Crowe LLP

The Woodlands, Texas
July 1, 2022



Crowe LLP
Independent Member Crowe Global

(Continued)

20. 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Humble Area Assistance Ministries, Inc.
Humble, Texas

Report on Compliance for Major Federal Program

Opinion on Major Federal Program

We have audited Humble Area Assistance Ministries, Inc.’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct 
and material effect on Humble Area Assistance Ministries, Inc.’s major federal program for the year ended 
December 31, 2021. Humble Area Assistance Ministries, Inc.’s major federal program is identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, Humble Area Assistance Ministries, Inc. complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on its major 
federal program for the year ended December 31, 2021.

Basis for Opinion on Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).  Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Humble Area Assistance Ministries, Inc. and to meet our other 
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.  We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion 
on compliance for the major federal program. Our audit does not provide a legal determination of Humble 
Area Assistance Ministries, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Humble 
Area Assistance Ministries, Inc.’s federal programs.
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Humble Area Assistance Ministries, Inc.’s compliance based on our audit. Reasonable 
assurance is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee 
that an audit conducted in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists.  The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Humble Area Assistance Ministries, Inc.’s compliance 
with the requirements of the major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 
 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks.  Such procedures include examining, on a 
test basis, evidence regarding Humble Area Assistance Ministries, Inc.’s compliance with the 
compliance requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 
 

 Obtain an understanding of Humble Area Assistance Ministries, Inc.’s internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Humble 
Area Assistance Ministries, Inc.’s internal control over compliance.  Accordingly, no such opinion is 
expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance.  Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.  However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Crowe LLP

The Woodlands, Texas
July 1, 2022
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Financial statements

Unmodified

Internal control over financial reporting: 

Material weakness(es) identified? No

Significant deficiencies identified that are not considered to 
be material weakness(es)? None reported

Noncompliance material to financial statements noted?    No

Federal awards

Internal control over major programs:

Material weakness(es) identified?  No

Significant deficiencies identified that are not considered to 
be material weakness(es)?   None reported

Unmodified

Any audit findings disclosed that are required to be reported in 
  accordance with 2 CFR Section 200.516 (a)? No
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Major Programs:  
ALN

Award Type Number Name of Federal Program or Cluster

Federal 14.231 Emergency Solutions Grant Program

Dollar threshold used to distinguish between
Type A and Type B Programs:

Federal awards $750,000

Auditee qualified as low-risk auditee? No

SECTION II – FINANCIAL STATEMENT FINDINGS

No matters were reported

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported
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No matters were reported. 


